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REPORT OF THE DIRECTORS 


Your Directors submit their report for the year ended 31st December 1960, together with | 
the Financial Statements and the Report of the Auditors. 


Financial 
The Profit for the: Year amounted ‘to... . 22220) Wee ee $14,173,398 
From this has been deducted: 

Interest on: Loans.:<c2 seg et ee $ 45,805 

Interest on First) Mortgage Bonds. =...) ee 155,149 

Allowance for depreciation of properties and depletion of 

timber: limits v5... eee 3,438,767 3,639,721 

Profit for the Year before Income Taxes... 235. 10,533;67/ 
Provision for Income Taxes... 2% 33 ee 5,175,000 
Net Proft for the Year ended 31st December 1960=. 9 eee $ 5,358,677 


Operating Profits before deductions amount to $14,443,921, a decrease of $1,196,131 from 1959. 


Exchange was more favourable, the loss on conversion of United States dollars being cut from 
$2,081,010 to $1,038,836, but this advantage was more than offset by increased costs. 


After all deductions, Net Profit for the year was $5,358,677, compared with $5,920,945 for 
1959, a decrease of $562,268. 


Earnings per Common Share are $2.37 compared with $2.62 last year. 


Dividends 


During the year regular dividends on the 4% Cumulative Redeemable Preferred Shares and 
four quarterly Common dividends of 50¢ each were paid. 


Properties 


All your properties continue to be well maintained. Construction of the new kraft and 
paperboard extension was started in June, and it is expected that the mill will come into 
operation early in 1962. This extension will cost $22,000,000 and will be financed by the sale 
of Government Bonds held in the treasury of your Company and through short-term loans. 
The high-yield sulphite system at the Kenogami Mill which was completed during the year 
is now operating satisfactorily and will lower production costs during 1961. One paper 
machine at Kenogami is being remodelled to enable it to manufacture kraft products as well 
as newsprint. 


Operations 


Newsprint mills operated below capacity again this year. Shipments of newsprint amounted 
to 412,921 tons, compared with 408,559 tons last year. Shipments of paperboard amounted 
to 23,223 tons, compared with 28,367 tons last year. Lumber operations were quite satisfactory, 
shipments being 47,472,000 board feet, compared with 43,631,000 board feet shipped last year. 
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TO THE SHAREHOLDERS 


Inventories 


Inventories remain at a low level but will increase next year in preparation for production at 
the new kraft and paperboard extension. 


Woodlands 


Final arrangements have been completed with the Provincial Government for the assignment 
to us of new limits in compensation for those surrendered to others at the Government’s 
request. The location of these new limits is satisfactory to your Company. 


Markets 


World newsprint capacity still exceeds demand by a wide margin, but consumption continues 
to increase and the gap is closing. Further Scandinavian expansion and the potential of seven- 
day operation in Eastern Canada assure ample supplies of newsprint in world markets for 
some years ahead. Paperboard markets indicate a continued upward trend in Canadian 
consumption. The lumber markets in Canada and the United States weakened as the year 
ended with an unfavourable outlook for 1961. 


Employee Relations 


Your Company followed the pattern of wage settlements made by other large newsprint 
companies. The cost to us is approximately $1,000,000 per annum. 


J. C. Wilson, Limited 


During the year, Hygiene Products Limited of Montreal, P.Q., and Victoria Box & Paper 
Limited of Victoria, B.C., were purchased by our subsidiary company, J. C. Wilson, Limited, 
and their acquisition will expand its distributing facilities. 


Staff 
It is again a pleasure to pay tribute to the officers and employees of the Company on whose 
loyalty and efficiency the successful operation of your Company has been built. 


The death of the Right Honourable C. D. Howe, P.C., Chairman of the Board for the past 
two years, is recorded with deep regret. His wise counsel, his great qualities of leadership 
and the interest he showed in the affairs of the Company will be greatly missed. 


Submitted on behalf of the Board, 
A. Gy PRICE 
President 


Quebec, P.Q. 
lst March 1961 
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CONSOLIDATED 


ASSETS 


Current Assets 
@ash on: Hane andein Banks. eee 
Accounts Receivable, less Reserve...............--..-- 


Inventories at not more than cost: 
Finished Products, Raw Materials and Expenditure on 
Logging Operations, and Operating Supplies as deter- 
mined from book and physical inventories and certified by 
olicersof the Companys) oe ee) eee ee 


Investments 

Shares in, Other Companies 29. ee 

Government: Bonds... 3c. eich wavs Sogecee e eeee 
(Quoted: value -$19;161,433) V1. yn ee 

Company’s Own Bonds (par value $262,000)............ 

Other Investments......0%32 2.2 eee 


Prepaid and Deferred Charges .............. 


Fixed Assets 

Timber Lands (freehold and leasehold), developed and 
undeveloped Water Power Sites, Newsprint, Lumber, 
Paperboard and Paper Specialty Mills, Logging and other 
Operating Equipment, etc. at book values............. 

Deduct: 

Reserves for Depreciation and Depletion 


Oe: 10) 0° 6 ce 0: ‘ele je) ey er-0 <a ve 


Approved on behalf of the Board 


ALG PRICE ee 
A. C. PICARD } Eee: 


1960 


$ 1,392,182 
8,515,400 


22,059,739 


31,967,321 


7,225,000 
9,685,511 


16,910,511 


236,558 
1,317,546 


18,464,615 


252,883 


125,149,454 


69,536,040 


55,613,414 


$106,298,233 


BALANCE S 


1959 


$ 1,990,641 
7,051,866 


21,761,850 
30,804,357 


7,225,000 
11,134,100 
18,359,100 

230,855 

1,377,946 

19,967,901 


252,334 


119,345,226 


66,784,884 
52,560,342 


$103,584,934 


EET AT 3Ilst DECEMBER 1960 


LIABILITIES 


Current Liabilities 


Accounts Payable and Accrued Liabilities.............. 
Dividends Payable—on Preferred Shares, 1st January 1961 

on Common Shares, 1st February 1961 
Interest Accrued on First Mortgage Bonds.............. 
peer Oo doOrincome Taxes 0.0 F640. ie ee Meanie Clee kk 


Mortgages of Subsidiary Company ......... 


First Mortgage Bonds 


EET CoN i ANP Ue en eR Le, Dele 


Capital and Surplus 


4% Cumulative Redeemable Preferred Shares 
Authorized and Issued—50,000 shares each of $100 par 
SEDLEITSY 5 ACURA 4 1s ge le ae ee 


Deduct: 
mie asor Redemption=10,000 ails) fn etek ee bs. 
40,000 shares 
Common Shares 
Authorized-2,716,336 shares without nominal or par value 
Issued etl eG SATS se We wc eer tae ete 


CORDS TALUSTUTG ETA Ne oo 3) Oe See 
Paaninas Retained in Business 5. ois... he es ce hoes 


NOTE: NEW KRAFT AND PAPERBOARD MILL 

It is expected that this project, to be completed early in 1962, will cost approximately 
$22,000,000 of which $2,730,000 was expended to 31st December 1960. 

Although depreciation will not be taken in the Accounts until the new Mill is operating, 
depreciation of $273,000 has been claimed for 1960 Income Tax purposes. The resulting 
decrease in Income Taxes Payable on the year’s profits is $109,000, which amount has been 
set aside and is shown above as Income Tax Reductions Applicable to Future Years. 
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1960 1959 
$ 6,980,783 $ 4,467,884 
80,000 100,000 
1,095,714 1,095,714 
12,534 13,348 
3,120,284 3,126,047 
11,289,315 8,802,993 
332,026 350,917 
6,835,000 6,835,000 
1,939,000 1,652,000 
4,896,000 5,183,000 

109,000 = 
5,000,000 5,000,000 
1,000,000 869,000 
4,000,000 4,131,000 
21,803,780 21,803,780 
17,291,294 17,552,247 
46,576,818 45,760,997 
89,671,892 89,248,024 
$106,298,233  $103,584,934 
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CONSOLIDATED PROFIT AND LOSS, EARNINGS RETAINED IN BUSINESS AND CAPITAL SURPLUS 


year ended 3lst December 1960 
Profit and Loss and Earnings Retained in Business 


1960 1959 
Operating Profits before providing for Depreciation and Depletion $14,443,921 $15,640,052 
DeEpuct: 
Loss*on Exchange). 'oc8 62 nie co ea ee cre ne ea 1,038,836 2,081,010 
| 13,405,085 13,559,042 
Revenue from Investments. 46-4 +35 ee eee 654,043 593,483 
Profit on sale of Investments and Fixed Assets ............. 114,270 340,328 
14,173,398 14,492,853 
DeEpuctT: 
Interest on Loans .o.0. 5. A. A eee eee 45,805 14,645 
Interest on First) Mortgage Bonds). 9m eee 155,149 163,326 
Provision for 
Depreciation e2) «6038 ck eae. et ee 3,153,767 3,002,295 
Depletion «:; fest eek. oa a eee ee 285,000 _____ 226,000 
3,639,721 _. 3,406,266 
Profit for the year before providing for Income Taxes........ 10,533,677 11,086,587 
Provision for-Income: Taxes.) 9 3.0e ee ee 5,175,000 5,165,642 
Net Profit forthe year... Joe. 5,358,677 5,920,945 
Depuct: 
Dividends on, Preferred*Shares= 400 a ee 160,000 184,280 
5,198,677 5,736,665 
AbD: 
Earnings Retained in Business—Previous Years.......... 45,760,997 __ 44,407,188 
50,959,674 50,143,853 
Depuct: 
Dividends on .Common Shares 9a eoen ee er 4,382,856 4,382,856 
Earnings Retained in Business at 3lst December............. $46,576,818 $45,760,997 
Capital Surplus 
Balance at beginnitigtofiyeate aim eae eee ee $17,552,247 $17,405,425 
Depuct: 
Excess cost of shares of Subsidiary Companies over book value 
of net assets at dates of acquisition. fags. mer 310,463 = 
17,241,784 17,405,425 
ADD: 
Excess of par value over cost of: 
314% Company Bonds used for Sinking Fund........... 28,393 13,564 
4% Company Preferred Shares held for redemption... . 21,117 133,258 
Balance at endiof years: 2 2526 ee $17,291,294 $17,552,247 
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AUDITORS’ REPORT 


CABLE ADDRESS CREAK’ MONTREAL 


Dik. Cushing 4 Hodgson 


Ce ESI tll Beaver held HU. 
Seo, 


2th February 1961. 


TO THE SHAREHOLDERS, 
PRICK BROTHERS & COMPANY, LIMITED, 
QUEBEC, QUE. 


We have examined the Consolidated Balance Sheet of Price 
Brothers & Company, Limited and Subsidiary Companies at 31st 
December 1960 and the related Statements of Consolidated 
Profit and Loss, Earnings Retained in Business and Capital 
Surplus for the year ended the same date. In connection 
therewith, with the exception of one Subsidiary Company, we 
examined or tested accounting records of the Companies and 
other supporting evidence and obtained all the information 
and explanations required; we also made a general review of 
the accounting methods and of the operating and income accounts 
for the period. We have received financial statements and 
auditors! report at 3lst December 1960 in respect of the 
Subsidiary Company whose accounting records were not examined 
by us. 


In our opinion, based on such examination, the accompanying 
Consolidated Balance Sheet and related Statements of Profit 
and Loss, Earnings Retained in Business and Capital Surplus are 
properly drawn up so as to exhibit a true and correct view of 
the financial position of the Company and its Subsidiary 
Companies at 31st December 1960 and the results from their 
operations for the year ended that date, according to the best 
of our information, the explanations given to us and as shown 
by the books of the Companies examined by us and the audited 
statements furnished to us. 
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PRODUCTION STATISTICS 
NEWSPRINT PAPERBOARD LUMBER POWER 
(Tons) (Tons) (1,000 Feet) (1,000 K.W.H.) 
1960 413,187 29,672 43,419 - 923,129 
1959 408,319 34,866 37,831 856,995 
1958 411,086 37,194 34,093 915,064 
1957 463,022 37,362 45,734 736,063 
1956 478,699 42,804 52,809 649,309 
1955 471,613 40,548 46,017 646,592 
1954 460,702 37,348 47,705 635,187 
1953 450,943 35,608 50,790 256,911 
1952 467,482 40,590 47,633 219,987 
1951 452,616 45,341 54,102 232,872 
ae ecuinee ees 
Per Common Retained 
Amount Share Dividends in Business 
1960 $65,765,866 $5,198,677 $2.37 «$2.00 «$815,821 $ 6,572,428 
1950 60,164,516 5,736,665. «2.62 +~=S««2.00 ~—=«i1,353,809 —«:1,947,845 
1958  _55,086:504. 0 5.531037q 8 no pone? 25 600,663 2,371,842 
1957 62,407,736 6,376,698 2.91 3.00 Dr. 197,586 —_7,621,120 
1956 65,192,022 8,806,030 402 300. 2230655) 6.220ae8 
1955 64,192,846 8,972,873 4.09 2.00 4,590,017 1,777,545 
1954 61,030,843 —7,875,880 3.59 2.00 — 3,493,033 —_—1,208,646 
1953 59,401,282 «5,868,531 2.68 2.00 1,485,675 5,661,504 
1952 60,799,035 5,855,587 2.67 2.00 ~_—+1,472,731 10,978,084 
1951 56,555,068 8,368,558 3.82 1.75 4,533,559 5,049,036 
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